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REPORT  OF  THE  INDEPENDENT  CERTIFIED  PUBLIC  ACCOUNTANTS

TO  THE  PLAN  ADMINISTRATOR 

THAI  AIRWAYS  INTERNATIONAL  PUBLIC  COMPANY  LIMITED

Opinion 

We have audited the consolidated financial statements of Thai Airways International Public Company Limited and its subsidiaries (the “Group”) and the separate financial statements of Thai Airways International Public Company Limited (the “Company”) which comprise the consolidated and separate statements of financial position as at December 31, 2022, and the related consolidated and separate statements of profit or loss and other comprehensive income, changes in shareholders’ equity and cash flows for the year then ended, and notes to the consolidated and separate financial statements, including a summary of significant accounting policies.
In our opinion, the accompanying consolidated and separate financial statements present fairly, in all material respects, the financial position of Thai Airways International Public Company Limited and its subsidiaries and of Thai Airways International Public Company Limited as at December 31, 2022, and its financial performance and its cash flows for the year then ended in accordance with Thai Financial Reporting Standards (“TFRSs”). 

Basis for Opinion 
We conducted our audit in accordance with Thai Standards on Auditing (“TSAs”). Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements section of our report. We are independent of the Group in accordance with the Code of Ethics for Professional Accountants including Independence Standards issued by the Federation of Accounting Professions (Code of Ethics for Professional Accountants) that are relevant to our audit of the consolidated and separate financial statements, and we have fulfilled our other ethical responsibilities in accordance with the Code of Ethics for Professional Accountants. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Emphasis of matter
We draw attention to Notes 1 and 5 to the financial statements, in the second quarter of year 2020, the Company was under the Automatic Stay status according to the Order to accept the rehabilitation petition of the Central Bankruptcy Court on May 27, 2020. The Central Bankruptcy Court issued an Order approving the rehabilitation plan on June 15, 2021. Finally, on October 20, 2022, the Central Bankruptcy Court issued an Order approving the proposal for plan amendment which the Plan Administrator submitted petition for plan amendment on July 1, 2022. Accordingly, the plan amendment reduces the restrictions in business management and improves the feasibility to implement the rehabilitation plan. Furthermore, the current situation shows that the epidemic crisis of COVID-19 began to improve around the world. Consequently, the international travel and public health measures were gradually relaxed and resulted to the recovery of the airline business.  However, the achievements of the rehabilitation plan depend on its ability to implement and rehabilitate according to all conditions as specified in the completion of business rehabilitation plan. Our opinion is not modified in respect of this matter.

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated and separate financial statements of the current period. These matters were addressed in the context of our audit of the consolidated and separate financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

	Key Audit Matters
	Audit Responses

	Going concern
As at December 31, 2022, the Group’s and the Company’s current liabilities exceeded its current assets by Baht 3,853 million and Baht 2,016 million in the consolidated and separate financial statements, respectively. In addition, the Group and the Company also have the capital deficiency by Baht 71,025 million and Baht 63,493 million in the consolidated and separate financial statements, respectively. In addition, the Company is under rehabilitation plan.
The management believes that the preparation of financial statements based on a going concern basis is still appropriate to the Group and the Company (see Notes 1 and 5 to the financial statements) because the Group and the Company improve business operation by making the business plans and financial plans in order to have sufficient cash flow to pay for various obligations when become due and restructure the liabilities under the rehabilitation plan so they can continue to operate the business for at least  a year from the date of approval of the financial statements (“going concern period”).
We have identified a key audit matter related to going concern as a result of the judgement required to conclude there is not a material uncertainty related to going concern. 

	Key audit procedures included: 

· Critically assessed assumption in the business plans and financial plans of the Group including details of the terms and conditions of the rehabilitation plan.
· Evaluated the reasonableness of input and assumption used in cash flow forecast which was prepared by the management by comparison against historical performance, current economic and industry indicators, publicly available information and the rehabilitation plan.
· Involved our internal specialist and challenged the key assumptions include those relating to revenue and the significant payments in cash flow forecast for going concern period by reading analyst report, industry data and other external information and comparing these with management’s estimates to determine if they provided corroborative or contradictory evidence in relation to management assumption, comparing forecast sales and key expenses with recent historical financial information to consider the reasonableness of forecasting as well as reviewing the accuracy of the financial model formula. 
· Considered the sensitivity of cash flow from the impact of changes in key assumptions such as revenue growth rate.
· Examined events after the end of the reporting period to determine events that affect the Group’s and the Company’s ability to continue as a going concern.

· Obtained a management’s representation letter about the business plans and financial plans of the Group and the Company and the feasibility of such plans.

· Evaluated disclosure on going concern against the requirement of TAS 1.



	Key Audit Matters
	Audit Responses

	Accuracy of passenger fare
Passenger fare is recognized as revenue when the related transportation service is provided. The value of passenger fare for which the related transportation service has not yet been provided at the end of the reporting period is recorded as unearned transportation revenue in the statement of financial position.  
Passenger fare is made up of a high volume of individually low value transactions. The amount of revenue to be recognized for each flight as it is flown relies on complex internal IT system that handle large volumes of transaction data. We have focused our audit on revenue from passenger fare on the accuracy on recognition of revenue from passenger fare.
Accounting policies for recognition of revenue from passenger fare were disclosed in Note 3.14 to the financial statements.
	Key audit procedures included: 

· Obtained understanding and assessed and tested the Group’s internal controls on the passenger fare process by making enquiry of responsible personnel and selecting representative samples to test the implementation of the designed controls.

· Involved our IT specialists to audit general IT control on IT Systems and review the testing results on System and Organization Controls for Service Organization (SOC) of relevant IT controls which were verified by a valid third party.
· Examining a sample of passenger fare to underlying records including evidence of payment and flight records to assess the accuracy of the revenue recognized. 

· Performed analytical review on revenue data disaggregated by nature to detect possible irregularities.
· Tested the appropriateness of journal entries and other adjustments which were directly posted passenger fare. 


	Key Audit Matters
	Audit Responses

	Assessing impairment of aircrafts and related assets 
Management performs an impairment assessment of the cash-generating units by comparing its carrying value with its recoverable amount.

We identified the assessment of impairment of aircraft and related assets in the cases that the recoverable amount obtained from value-in-use as a key audit matter because it uses the significant accounting estimate that required management to exercise a high degree of judgement in estimating revenue growth and discount rate which is relevant to the future cash flows.
Accounting policies of impairment and details of aircraft and related assets were disclosed in the Notes 3.11 and 4.1 to the financial statements, respectively.

	Key audit procedures included: 

· Reviewed minutes of the Plan Administrator, Creditors, Executive Management, those Charged with Governance meetings and held discussion with senior management to understand to rationale and assumption and consider if they were reflected in the value-in-use calculation prepared by Management.

· Obtained an understanding of process in determining the estimate for impairment of aircrafts and related assets and tested of design and implementation of Group’s internal control.
· Involved internal valuation specialist to assess and test the appropriateness and possibility of the methodology and significant assumptions applied by the management in projected cash flow relating to the value-in-use, including the consideration of revenue growth, which is based on utilization of the fleet and flight plan, and discount rate with reference to our understanding of the business, historical trends and available industry information and market data. 
· Performed sensitivity analyzes on the key assumptions, included projected profitability, expected growth rates and discount rates adopted in the discounted cash flow forecasts and assessing whether there was any indicator of management bias in the selection of this assumptions.
· Preformed analytical review on information relevant to the loss on impairment of aircrafts and related assets.
· Checked the arithmetical accuracy of the computation used in assessing of value-in-use.
· Reviewed the disclosures in respect of the impairment assessment of these assets


Other Information 
Management is responsible for the other information. The other information comprises information in the annual report, which is expected to be made available to us after the date of this auditor’s report.

Our opinion on the consolidated and separate financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our responsibility is to read the other information identified above when it becomes available and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are required to communicate the matter to management and those charged with governance for correction of the misstatement.
Responsibilities of Management and Those Charged with Governance for the Consolidated and Separate Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated and separate financial statements in accordance with TFRSs, and for such internal control as management determines is necessary to enable the preparation of consolidated and separate financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the consolidated and separate financial statements, management is responsible for assessing the Group’s and the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either intends to liquidate the Group and the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with TSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated and separate financial statements.

As part of an audit in accordance with TSAs, we exercise professional judgment and maintain professional skepticism throughout the audit. We also: 

· Identify and assess the risks of material misstatement of the consolidated and separate financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

· Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control. 

· Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.

· Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s and the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Group and the Company to cease to continue as a going concern.

· Evaluate the overall presentation, structure and content of the consolidated and separate financial statements, including the disclosures, and whether the consolidated and separate financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

· Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.
We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance in the audit of the consolidated and separate financial statements of the current period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.
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